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Scholarship 2017 

 
Tealinc, Ltd. is proud to announce the winners of the Tealinc, Ltd. 2017 
Scholarship Program.  This years’ recipients are: 

• Brianna McNeely 

• Carley Cruea 
 
Tealinc, Ltd. is an adamant supporter of post-secondary education 
providing over $30,000 in scholarships at the local and national level over 

the past several years. The scholarship program  is offered to a child (or 
dependent) of a person working in an industry that raises, manufacturers 
or produces goods or provides services or is involved in transporting them.  
Examples of industries supported are farming/ranching, coal mining and 
transport, scrap steel recycling, steel production, fertilizer, minerals (iron 
ore,  potash ash, soda ash, etc.), commodity and finished goods 
transportation (rail, truck, barge), grain, grain products, food 
manufacturing, lumber, building materials, aggregates, stone, sand and 
gravel, etc. 
 
Learn more at our website at: www.tealinc.com  

Introducing Tealinc New Hires! 

 
We are excited to announce that Kristen Kempson has been hired as 
Administrative, Marketing & Sales Support and Heather Little has been 
retained as an independent contractor to Tealinc as New Business 
Development – Canada. Ms. Kempson will work out of Tealinc – Chicago, IL 
office while Ms. Little will work out of her Burnaby, BC office. 
 
“We are thrilled to welcome Kristen Kempson and Heather Little to the 
Tealinc family. Tealinc focus in creating value for our customers is at the 

core of everything we do and Kristen and Heather’s work ethics thrive 
under the same philosophy.  With 51 years of combined industry 
experience, both Kristen and Heather bring years of knowledge and 
industry expertise to support both our new and current customers,” said 
Julie Mink, President to Tealinc. “Both Kristen and Heather are well poised 
to make an immediate impact on Tealinc’s overall market presence by 
supporting our customer centric industry approach. We are overjoyed to 
have them on the team!” Read the entire press release here.  
 

Contact Kristen Kempson and Heather Little Direct: 

 
Kristen Kempson                                    Heather Little, Independent 
Admin., Sales & Marketing  Support           New Business Development –      
kristen@tealinc.com                                 Canada 
Phone: (708) 854.6307                                RailCanada@tealinc.com                        
Cell:    (630) 251.1308                                Cell: (604) 838.2551 
   Biography                                               Biography                                     
 

  

http://www.tealinc.com/
http://www.tealinc.com/
http://www.tealinc.com/tealinc-ltd-welcomes-kristen-kempson-heather-little/
mailto:kristen@tealinc.com
mailto:RailCanada@tealinc.com
http://www.tealinc.com/biography-kristen-kempson/
http://www.tealinc.com/about-us/biography-heather-little/


 

 

EMD SW 
locomotives for 

industrial switching 

 

 

 

 

 

 

 

 

I believe that each 
industry that 

utilizes railroad 
shipping for raw 

materials, finished 
products or both 

needs to include in-
plant rail 

movement in their 
planning and 

budgeting  

 

 

 

 

 

 

 

 

 

When it comes to 
switching, (railroad 
or industrial) my 

favorite is the EMD 
SW locomotive 

 

 

 

 

Mechanical Brief with Steve Christian  

 
I have worked with companies that are always looking to grow and improve 
their production capabilities.  They come up with long range plans to add 
new equipment, facilities and procedures to increase output and efficiency.  
However, railcar movement and storage on site are very often not 
considered in the planning.  With my railroad background, I have always 
found this hard to understand.  What is the use of producing more if you 
can’t get more raw materials delivered to the plant or ship more products 
out the door?  In the past, the railroads used to be very accommodating in 
supplementing the plant’s rail capabilities by the use of their tracks and 
even their locomotives and crews.  Well, in case you haven’t noticed, todays 

railroads are not very accommodating.  They want to (and to stay efficient 
really must) perform long hauls with large cuts of cars from point “A” to 
point “B” and leave everything else to the customers as much as possible.  
When called upon to do anything else, they charge mightily for the use of 
their track, equipment and personnel. 
 
I believe that each industry that utilizes railroad shipping for raw 
materials, finished products or both needs to include in-plant rail 
movement in their planning and budgeting.  Changes to track and 
switching equipment must coincide with changes to production.     
This article will center on choosing the correct switching equipment.   
 
I have worked for Class I railroads and several private railcar repair shops.  
I have run and worked on everything from TM3 Trackmobiles to EMD 
SD40-2 road locomotives.  GE made some great switch units that work 
very well in many instances.  The smaller ones are very handy and they 
usually have one or two Cummins Diesel engines as the prime mover.  It is 
fairly easy to find someone locally to work on the Cummins engines.  I am 
less impressed with their traction motors.  Very often two axles are 
powered by one traction motor by way of a sprocket pressed-on the non-
traction motor axle and a “bicycle chain” connection.  The larger, more 
modern units are pretty costly if they are in decent shape. 
 

When it comes to switching, (railroad or industrial) my favorite is the EMD 
SW locomotive.  All the time I worked at the Burlington, we used GP7, GP9 
and SD9 “Road Switcher” locomotives for switching.  The GP’s were all 4 
axle units with 1500 to 1850 horsepower prime movers and one traction 
motor per axle.  The SD’s had six axles and six traction motors.  They got 
the job done but they had issues with tight curves and turnouts.  The 
visibility was also less than ideal for switching moves.  The other issue with 
them was that unless you pulled large cuts of cars that caused the engine 
to rev high, they tended to “soup”.  This is when the engine is throwing oil 
out of the stacks.  “Souping” occurs when the rings in the cylinder and the 
exhaust valves carbon up causing the oil to bypass the rings and valve 
seats and come out the stack.   
 
As an Assistant Superintendent on the Rock Island, I was assigned as a 
switch engineer during a 2+ month strike in the late 1970’s.  The 
locomotive that I was assigned to was an SW1200.  It was about 12’ 
shorter than the GP-SD units I ran at the Burlington and had much better 
visibility.  It was the right fit for what we were doing.  We never had 
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problems with “souping” because the 1200 HP engine ran harder than a 
larger horsepower unit.  When I left the railroad and began managing 
private shops, SW locomotives were hard to find and very expensive when 
you did.  As the result, I had to resort to GP’s and SD’s for locomotives.  
The lower initial price was soon offset by expensive and frequent power 
assembly change-outs.  As time went on, I located SW locomotive 
occasionally and eventually replaced most of the GP’s and SD’s over time.  
All of the SW’s I bought are still operating at the shops I previously 
managed.  EMD SW’s have 6, 8 or 12 cylinders rated at 100 HP per 
cylinder.  There are larger power assembles that are 125 HP per cylinder.  
I am not downplaying the value of smaller switch engines, trackmobiles or 
even road switch engines in the right circumstances.  Sometimes they are 
a perfect fit.  However, SW’s are still my favorite. 

 
Regardless of what in-plant switching unit you have, there is no substitute 
for a comprehensive preventive maintenance program.  If you get a 
program set up and follow it religiously, you will be pleased with the 
results.  I am currently involved in a multi-year catch up program to bring 
a locomotive back from years or little or no maintenance.  I can see the 
light at the end of the tunnel on this unit this summer.  Once we get there, 
routine maintenance will again become a reality. 
 
Tealinc stands ready to employ our varied and extensive experience to 
assist you in all aspects of rail transportation solutions. 
 
Steve Christian is the Manager Value Creation-Railcar Performance Manager 
for Tealinc, Ltd. You may contact Steve directly in his Colorado office at (719) 
358-9212 or via email at steve@tealinc.com. 
 

Railroad Traffic 
 
The Association of American Railroads (AAR) reported [May 3, 2017] U.S. 
rail traffic for the week ending April 29, 2017, as well as volumes for April 
2017. 
 

U.S. railroads originated 1,023,300 carloads in April 2017, up 8.4 percent, 
or 78,949 carloads, over April 2016. U.S. railroads also originated 
1,052,001 containers and trailers in April 2017, up 2.3 percent, or 23,448 
units, from the same month last year. Combined U.S. carload and 
intermodal originations in April 2017 were 2,075,301, up 5.2 percent or 
102,397 carloads and intermodal units over April 2016. 
 
In April 2017, 10 of the 20 carload commodity categories tracked by the 
AAR each month saw carload gains compared with April 2016. These 
included: coal, up 26.7 percent or 65,158 carloads; grain, up 18.7 percent 
or 14,612 carloads; and crushed stone, sand and gravel, up 12.9 percent 
or 11,777 carloads. Commodities that saw declines in April 2017 from 
April 2016 included: petroleum and petroleum products, down 
13.1 percent or 5,929 carloads; motor vehicles and parts, down 9.1 percent 
or 6,777 carloads; and metallic ores, down 8.4 percent or 2,083 carloads.  
 
"U.S. grain car loadings during April 2017 were the highest since 2011, 
with rail grain deliveries to ports since the first of the year running 19 

mailto:steve@tealinc.com
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percent ahead of 2016," said AAR Senior Vice President of Policy and 
Economic John T. Gray. "These agricultural exports improve our balance of 
trade and strengthen the farm economy. 
 
"Sales of motor vehicles fell for the second straight month in April as 
financing companies have reportedly hit the brakes, tightening lending 
standards following the satisfaction of the pent-up demand coming out of 
the 2009 recession. As a result, rail shipments of motor vehicles and parts 
fell again in April. We are hopeful that the upcoming summer buying 
season will clear dealer inventories and drive up demand for railroads to 
deliver new vehicles." 
 
Excluding coal, carloads were up 2 percent, or 13,791 carloads, in April 

2017 over April 2016. 
 
Total U.S. carload traffic for the first four months of 2017 was 4,347,402 
carloads, up 6.4 percent, or 259,614 carloads, from the same period last 
year; and 4,439,681 intermodal units, up 1.6 percent, or 71,425 
containers and trailers, from last year.  
 
Total combined U.S. traffic for the first 17 weeks of 2017 was 8,787,083 
carloads and intermodal units, an increase of 3.9 percent compared to last 
year. 

 
Visit the AAR at: 
https://www.aar.org/newsandevents/Press-Releases/Pages/2017-05-
03-railtraffic.aspx 

Industrial Inside  
 
High import tariffs on Canadian lumber to the US are likely to increase US 
lumber production and boost shipments from overseas in 2017, reports the 
Wood Resource Quarterly. Another outcome of the countervailing duties is 
that Canadian lumber companies will probably be more aggressive in their 
search for alternative markets to the US.  
 

Continued increase in US housing constructions, growing demand for 
wood, high lumber prices, imposed import tariffs on Canadian lumber, and 
a strong US dollar are recent market developments that will impact forest 
products market dynamics in 2017, not only in North America, but on 
other continents as well, reports the Wood Resource Quarterly (WRQ).  
 
The US Department of Commerce announced on April 25 preliminary 
countervailing duties (CVD) on Canadian lumber imported to the US. The 
rate range for Canadian lumber producers, taking effect on May 1, 2017, 
were set from 3.0 to 24.12% with an average of about 20%.  
 
The announcement of the high tariffs did not come as a surprise and will 
probably not increase lumber prices over the next few months, as many 
lumber traders in the US had already accounted for a higher cost for 
lumber shipped from its neighbor in the north.  
 
Higher costs of housing, changes in log and lumber trade flows and 
upward price pressure on sawlogs in the US are some of the likely mid-
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term impacts from the new tariffs. These repercussions become more likely 
if the high temporary CVD rates become permanent and the anti-dumping 
duties (expected in the end of June) are substantial.  
 
Canadian lumber is very important to the US market, accounting for 32% 
of total lumber consumption in 2016. Overseas importation of softwood 
lumber from Europe, Latin America and New Zealand has gone up for four 
consecutive years with 2016 import volumes being 2.5 times higher than 
those in 2012, however, they still only account for five percent of total 
imports to the US. Despite the past few years' substantial increase in 
overseas lumber supply to the US, import volumes in 2016 were still only 
24% of the record high volumes of 2005. It is noteworthy that with the 
predicted rise in demand for lumber in the US in 2017, both domestic 

production and imports need to increase to meet the higher consumption 
levels. Even if overseas imports bounced up to their 2005 record highs, 
import volumes from Canada would still have to be higher than in 2015 to 
meet expected demand, according to the WRQ (www.woodprices.com).  
Canada will remain a large and very important supplier of softwood lumber 
to the US market in the future but Canadian lumber companies will 
continue to diversify into new markets in Asia, Europe and the MENA 
countries (Middle East and Northern Africa).  
 
Read the entire article at:  
http://www.marketwatch.com/story/record-high-lumber-prices-in-the-us-

and-up-to-24-import-tariffs-on-canadian-lumber-will-increase-lumber-imports-
from-overseas-in-2017-2017-05-02-12203180  

Financial Focus 
 
The Federal Reserve announced [May 3, 2017] that it held its benchmark 
interest rate after a two-day policy meeting, as had widely been expected. 
It added that the recent slowdown in growth is likely temporary. 
 
"The Committee views the slowing in growth during the first quarter as 
likely to be transitory and continues to expect that, with gradual 

adjustments in the stance of monetary policy, economic activity will 
expand at a moderate pace, labor market conditions will strengthen 
somewhat further, and inflation will stabilize around 2% over the medium 
term," the Federal Open Market Committee said. 
 
"While the Fed acknowledged the slowdown in the economy and consumer 
spending during the first quarter, they also view it as temporary. In other 
words, they expect to continue raising interest rates – and the next hike 
may come as soon as June," Greg McBride, Bankrate.com’s chief financial 
analyst, said in an emailed statement.  
 
The FOMC kept the benchmark federal funds rate at a range of 0.75% to 
1%, following the 25 basis point increase in March. 
 
Most market-watchers expect the Fed will raise rates again at its June 
meeting. Even with a weaker-than-expected jobs report in March, 
policymakers can look at the labor market's relative long-run strength as 
evidence for continuing hikes.  
 

http://www.marketwatch.com/story/record-high-lumber-prices-in-the-us-and-up-to-24-import-tariffs-on-canadian-lumber-will-increase-lumber-imports-from-overseas-in-2017-2017-05-02-12203180
http://www.marketwatch.com/story/record-high-lumber-prices-in-the-us-and-up-to-24-import-tariffs-on-canadian-lumber-will-increase-lumber-imports-from-overseas-in-2017-2017-05-02-12203180
http://www.marketwatch.com/story/record-high-lumber-prices-in-the-us-and-up-to-24-import-tariffs-on-canadian-lumber-will-increase-lumber-imports-from-overseas-in-2017-2017-05-02-12203180
http://www.businessinsider.com/us-gdp-q1-2017-advance-estimate-2017-4
http://www.businessinsider.com/us-jobs-report-march-2017-4
http://www.businessinsider.com/initial-jobless-claims-april-27-2017-2017-4
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"The Fed’s reaction function has changed significantly from the last two 
years as it appears to be firmly on a policy normalization track and is not 
reacting to every piece of high frequency economic data. It would take a 
dramatic slowdown in the economy to derail the Fed’s normalization 
plans," Roiana Reid of Berenberg Capital Markets said in a note. 
 
"The Fed is likely to raise rates at its June and September meetings, before 
announcing a change in its balance sheet policy late in the year," she 
argued. 
 
The market's expectations for a hike in June jumped to 97.5% after the 
FOMC announcement, up from about 69% earlier on May 3, 2017, 
according to the World Interest Rate Probability data provided by 

Bloomberg. 
 
Learn more at: 
http://www.businessinsider.com/federal-reserve-interest-rates-fomc-
statement-may-3-2017-2017-5 
  

The Edge 
 
Rail traffic originations in the United States continue to slowly climb out of the doldrums with 
coal leading the way.  Note the AAR data below (line graph) showing some seasonal strength in 
1Q2017 versus 1Q2016.  The gains represent some 93,387 additional carloads of coal originated 
or roughly a 15.5% overall increase.  This is relevant in that it appears we’ve hit the bottom of the 
downslide for coal in 2016 but when compared to prior years’ numbers the losses were staggering 
and changed the face of rail transportation. 
 

 
 
Rail traffic gains following at a distant second place is non-metallic minerals and ores, primarily 
sand for fracking purposes.  There’s been a change in sand use focusing primarily on gradation 
of the sand where drilling methods now favor a finer sand at almost three times the volumes per 
rig.  It’s an interesting phenomenon that has literally taken a few thousand sand cars out of 
storage and put them back to work.  Ore movements of other types (iron, zinc, etc.) are in the 
development phase but not yet moving in any type of volumes.  For first quarter overall volumes 
are up 7.5% or some 11,911 carloads showing respectable gains. 
 



 
 
Grain movements are also showing growth by posting some 3.7% gain in Q1 2017 over 2016 at 
around 6,466 originated carloads gained.  Grain in mid-year 2016 started a strong recovery then 
waned in the last half of the fourth quarter.  However grain shipments certainly show continued 
strength in 2017.  The corn and soybean crops are both projected to be significantly higher than 
in 2016 which has driven down the price making exports more economical. 
 

 
 
 
In the USDA Grain Report for the week ending April 20, 2017 corn, wheat and soybeans for 
export reached 2.7m metric tons which is up 45 percent from the same time last year and 33 
percent above the three year average.  A significant amount of this grain goes thru Pacific 
Northwest (PNW) ports and with the recent trade disputes between Canada and the US there may 
be a push to export grain before new crop and certainly before ports on the PNW US side get 
congested from an inability to access Canadian west coast ports.  
 



 
 
 
Waste and Ferrous Scrap rail shipments are strong indicators of the US economies health.  
Interestingly enough this category is tracking gains in originated rail carloads of 17% in the first 
quarter of 2017 versus first quarter 2016.  Albeit not a rail volume needle mover at a gain of 
4,427 carloads, it is a great indicator of economic trends in the consumer industries. 
 
Trending down for the first quarter are motor vehicles and parts and as one would expect crude 
oil related rail car loadings. 
 
According to the Association of American Railroads, during the first quarter 2017 railroads 
originated 2,040,613 railcar loads of traffic a gain of some 93,482 carloads over the same time 
last year equivalent to a 4.6% gain in railcar load originations.  Overall the trends “feel” slightly 
better than at this same time frame in 2016.  Let’s continue to help promote steady reasonable 

growth.   
 
 

We look forward to earning your business! 


