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Railroad Updates 
 
The CSX reports that its 2006-2007 E-Business Workshops in 
Orlando, Nashville and Baltimore were great successes. Many of the 
customers say that the hands-on training helped them gain more 
knowledge and expertise on ShipCSX and the suite of E-Business tools 
so in September 2008, the CSX will be offering another E-Business 
Workshop. The two day, “The Power of Rail, In the Palm of Your Hand: 
2008 E-Business Workshop” will be hosted in Chicago, Illinois, 
September 29 - October 1, 2008 and will consist of hands-on training 
including how to: 
 

• Submit timely and accurate shipping instructions.  
• Manage plant inventory and demurrage.  
• Proactively monitor your traffic.  
• View, pay and dispute freight and incidental bills.  
• Retrieve public and private quotes and rates.  
• Order, modify and view car supplies. 

 
The event will also feature an "Ask the Expert Zone" staffed by various 
CSX departments to discuss other tools and services. 
 
Computers and training materials will be provided. There is no 
registration fee to attend, but you must be registered for ShipCSX and 
have a ShipCSX user ID and password. If you do not have a user ID 
and password, go to www.shipcsx.comto register. 
 
Learn more at: 
http://csx.com/?fuseaction=customers.news-detail&i=28511 
 
BNSF advises new coal fuel surcharges effective July 2008 
 
The BNSF advises that there will be a 40 percent BNSF coal fuel 
surcharge for the month of July 2008, as provided for in Item 3380 of 
BNSF Rules Book, 6100-A.  
 
They also advise that there will be a mileage based fuel surcharge on 
unit coal at $0.53 /mile for the month of July 2008, as provided for in 
item 3381 of BNSF Rules Book, BNSF-6100-A.  
 
The All Other Carload mileage based fuel surcharge will be $0.80/mile 
for July 2008, as provided in Item 3375, Section B of BNSF Rules 
Book, BNSF-6100-A.  
 
Learn more at: 
http://domino.bnsf.com/website/updates.nsf/updates-pricing-
coal/6BC4FAD2588CF68886257456007C58B1?Open 
 
 
BNSF continues battling Midwest flooding  

  

http://shipcsx.com/public/ec.shipcsxpublic/Main
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Heavy rainfall still persists in the Midwest, leading to the closure on 
June 26 of BNSF’s main line near Marceline, Mo. However, floodwaters 
are receding up to six inches a day in most heavily flooded areas. 
Officials say the recent floods are worse than those experienced in 
1993, in some areas, according to the BNSF employee newsletter. 
 
The news that floodwaters are receding is good news for those who live 
or work near any of the impacted locations. “More than 500 employees 
and contractors have worked in shifts, around the clock for the last few 
weeks to protect our infrastructure and serve our customers, while 
continuing the safest operations possible,” said Rob Reilly, general 
manager, Chicago Division. “These teams are simply amazing and 
continue to ask, ‘What more can I do?’ to ensure the Transcon remains 
open for business.” 
 
With record rainfall for an extended period in the Midwest, crews did 
their best to keep BNSF traffic moving. However, several sections of 
track were closed. When wood ties washed out from under rails, 
maintenance-of-way employees boarded boats to retrieve the floating 
ties.  
 
The affected areas included the Ottumwa subdivision running east-
west across southern Iowa and into Illinois which was submerged by 
floodwater in several areas; several sections of track on the Hannibal 
and River subdivisions north and south of St. Louis, Mo., had been 
under water and flood gates in several locations were closed by the 
Army Corps of Engineers; in western Illinois, the Mississippi River levee 
broke near Gulfport, Ill., across the river from Burlington, Iowa, where 
track was completely submerged and was closed; and the Brookfield 
subdivision between Mark, Mo., and West Quincy, Ill., along the 
Mississippi River was also closed. 
 
Read the entire article: 
http://www.rtands.com/breaking_news.shtml#Feature3-6-30 
 

AAR Updates 
 
On June 17, the Association of American Railroads published circular 
C-10763 advising that effective July 1, 2008, the Car Repair Facility 
Labor Rate will be $97.75.  This results in an increase of 3.1% from the 
April 1, 2008 rate of $94.81. 
 
The AAR says that this increase is due to a general wage increase for 
all Carmen workers (national and independent agreements) effective 
July 1, 2008.  The same wage increase also applies to national-
agreement IBBM employees and most independent agreement 
machinists.  National-agreement machinists received an increase in 
their cost-of-living allowance and had an increase in their employee 
Health & Welfare cost sharing contribution rates.  One new 
independent agreement was added to this rate, and it included back 
pay and a bonus. 
 



 
 
 
 
 
 
 
 
 
 

U.S. rail carloads up, 
Intermodal carloads 

down in May  
 
 
 

Coal, chemicals, and 
grain together 

accounted for nearly 
60 percent of U.S. 

rail carloads in May, 
and all three showed 

carload increases 
over last year,” 

noted AAR Senior 
Vice President John 
Gray. “It is still the 
case that many of 

the commodity 
categories showing 
rail carload declines 
are associated with 
housing and autos, 

sectors of the 
economy that 

remain very weak.” 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

In the midst of one 
of the worst declines 

in housing 
construction in 

 
Visit the AAR at: 
http://www.aar.org 
 

Railroad Traffic 
 
Carload freight was up but intermodal volume was down on U.S. 
railroads during May in comparison with May 2007, the Association of 
American Railroads (AAR) reported June 5. 
  
Carloads of freight originated on U.S. railroads rose to 1,315,354 in 
May 2008, a 0.5 percent (7,061 carloads) increase compared to last 
year. U.S. railroads also originated 901,380 intermodal units in May 
2008, a decline of 0.9 percent (8,577 trailers and containers) from May 
2007.  
 
Nine of the 19 major commodity categories tracked by the AAR saw 
U.S. carload increases in May 2008 compared to May 2007. 
Commodities showing carload gains in May 2008 included coal (up 2.6 
percent), grain (up 16.9 percent), and chemicals (up 5.2 percent).  
 
Commodities showing carload decreases in May 2008 included motor 
vehicles and equipment (down 19.1 percent); coke (down 31.1 percent); 
and crushed stone, sand, and gravel (down 5.7 percent).  
 
“Coal, chemicals, and grain together accounted for nearly 60 percent of 
U.S. rail carloads in May, and all three showed carload increases over 
last year,” noted AAR Senior Vice President John Gray. “It is still the 
case that many of the commodity categories showing rail carload 
declines are associated with housing and autos, sectors of the economy 
that remain very weak.”  
 
For the first five months of 2008, total U.S. rail carloads were up 1.0 
percent, with the biggest gains again coming in coal up 4.2 percent, 
grain up 18.0 percent, and chemicals up 3.2 percent.  
 
U.S. intermodal traffic, which consists of trailers and containers on flat 
cars and is not included in carload figures, was down 152,844 trailers 
and containers (3.1 percent) in the first five months of 2008.  
 
Total volume for the first five months of 2008 was estimated at 740.1 
billion ton-miles, up 2.2 percent from the same period last year.  
 
Canadian rail carload traffic was down 4.7 percent in May 2008 and 
down 3.8 percent for the year to date. Commodities showing carload 
declines in May for Canadian railroads included motor vehicles and 
equipment (down 24.2 percent) and lumber and wood products (down 
30.9 percent). Metallic ores had the biggest year-over-year gain in May, 
up 9.5 percent.  
 
Canadian intermodal traffic was up 5.2 percent in May 2008 compared 
with May 2007 and up 4.5 percent for the first five months of 2008.  
  

http://www.aar.org/ViewContent.asp?Content_ID=3152%20www.aar.org/ViewContent.asp?Content_ID=3058/
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Carloads carried on Kansas City Southern dé Mexico, a major Mexican 
railroad, were down 4.2 percent in May 2008, while intermodal units 
were up 4.2 percent. For the year-to-date, KCSM carloads carried were 
down 3.8 percent, while intermodal units carried were up 11.5 percent. 
 
Visit the AAR at: 
http://www.aar.org 
 

Industrial Inside  
 
In the midst of one of the worst declines in housing construction in 
modern times, Western mills will face difficult lumber markets in 2008 
before seeing signs of recovery in 2009, according to a new forecast 
issued by Western Wood Products Association, an association that 
represents lumber manufacturers in the 12 Western states and Alaska.  
 
The lumber trade association said housing starts should to reach just 
968,000 in 2008, less than half the total from three years ago and the 
worst year for new construction since World War II. Single-family starts 
will be off 60 percent from 2005 totals. 
 
According to a June 23 report issued by the Joint Center for Housing 
Studies of Harvard University, tThe current housing downturn is 
shaping up to be the worst in 50 years, and it has not yet run its full 
course. "The weak economy, tight credit, and concerns over whether 
house prices had bottomed out continued to suppress demand and 
delay the absorption of excess units," the study reported. "Until 
oversupply is reduced, housing markets will not mend." The 
university's housing analysts remain bullish about longer-term 
prospects for housing demand, but currently the industry faces what is 
described as "a rocky road ahead." 
 
Meanwhile, U.S. lumber production through the first quarter this year 
totaled 7.541 billion board feet, down 16.5 percent compared to the 
first three months of 2007, according to the Western Wood Products 
Association. First-quarter production in the West was down 20.9 
percent, while production in the South declined 12 percent. WWPA also 
released final 2007 production figures for the West. The region 
produced 16.3 billion feet last year, a 9.3 percent decline compared to 
2006. 
 
With more than 40 percent of lumber used annually in new home 
construction, lumber demand is expected to decline to 45.3 billion 
board feet this year. Demand for lumber has fallen by some 19 billion 
board feet compared to 2005 totals – a volume equivalent to what was 
produced by sawmills in the West that entire year. 
 
Association Economist Kevin Binam said record home vacancies 
combined with the current credit problems will keep new home 
construction on the sidelines for most of this year. 
  
“The next three or four quarters are going to be shaky for the U.S. 
economy. Housing is just going to limp along until foreclosures subside 

http://www.aar.org/ViewContent.asp?Content_ID=3152%20www.aar.org/ViewContent.asp?Content_ID=3058/
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and the mess in financial markets is cleaned up,” he said. 
   
Lumber production at Western mills is forecast to slip by 11.5 percent 
to 14.1 billion board feet this year. That volume would be the lowest 
since 1982, when just 13.7 billion board feet was produced in the West 
while mills in the South [are expected to] produce 15.4 billion board 
feet, down 10.5 percent from estimated 2007 totals. 
  
Imports, which were off nearly 20 percent last year, should decline 
another 17 percent to 15.3 billion board feet. Canadian lumber 
shipments – which represent more than 95 percent of U.S. imports – 
are expected to decline by 6 billion board feet from their peak in 2005. 
    
Markets should begin to recover in 2009, with housing starts forecast 
at 1.17 million and lumber demand rising to 47.7 billion board feet. 
Production at Western mills should rise next year to 15 billion board 
feet, up 6 percent.  
  
“The slow recovery for housing and lumber markets should continue 
for the balance of this decade,” said Binam. “After this year, the worst 
should be behind us.” 
 
Reading adapted from:  
http://www.wwpa.org and  
http://www.randomlengths.com/base.asp?s1=Daily_WoodWire&s2
=Other_Industry_News&s3=Housing&pub=list 
 

Financial Focus 
 
The Federal Reserve left its key short-term interest rate unchanged 
June 25 at 2 percent, marking the first time in the nine months that it 
did not cut rates. The central bank also raised alarms about inflation, 
but experts said it is still unclear what the Fed will do with interest 
rates at its next meeting Aug. 5 and for the remainder of the year. 

The widely expected move June 25 comes at a time when many 
economists and consumers are focusing on the rising price of oil and 
other commodities. The central bank has a mandate to fight inflation, 
which it typically does by raising rates. In fact, Dallas Federal Reserve 
Bank president Richard Fisher voted for a rate hike at the meeting 
while the other nine members of the Fed's policy-making committee 
were in favor of no change to interest rates. 

In a statement, the Fed said it still expects inflation pressures to ease 
later this year, but cautioned about the upward pressure on prices 
caused by rising oil and other commodity prices.In light of continued 
increases in those prices, the Fed said "upside risks to inflation and 
inflation expectations have increased." 

Some Fed watchers said the Fed had no choice but to talk tougher 

http://www.wwpa.org/
http://www.randomlengths.com/base.asp?s1=Daily_WoodWire&s2=Other_Industry_News&s3=Housing&pub=list
http://www.randomlengths.com/base.asp?s1=Daily_WoodWire&s2=Other_Industry_News&s3=Housing&pub=list
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about inflation. "The Fed is talking hawkish because it's all they can 
do," said Rich Yamarone, director of economic research at Argus 
Research. "It can't cut rates due to the rising inflation environment and 
it can't raise rates due to the frailty of the economy and financial 
markets." 

The central bank's statement said that the rate cuts it has already 
made should help lead to improved economic growth ahead, although 
it cautioned the economy is still weak due to tight credit, a weak 
housing market and high energy prices. 

Despite Fisher's push for an immediate rate hike, most economists are 
expecting the Fed to stay on hold until at least the end of the year, if 
not into 2009. And some economists say it's possible the Fed's next 
move might still be to cut rates further, not raise rates. 

"I don't think there's anything preordained because I don't believe they 
know what their next move will be," said David Kelly, economist and 
chief market strategist for JPMorgan Funds. Kelly said he believes the 
most significant part of the statement is the Fed referring to high 
energy prices as a drag on the economy, as well as an inflation threat.  

The Fed said that "the rise in energy prices are likely to weigh on 
economic growth over the next few quarters." It did not say that in 
April. 

"They clearly see the double-edged sword. That makes them less likely 
to raise rates than if they saw oil as an inflation threat only," Kelly 
said. 

Another reason the Fed might not raise rates soon is because of the 
weak jobs market. Mark Vitner, senior economist with Wachovia, said 
the Fed has limited ability to fight inflation pressures posed by oil and 
commodities such as corn and wheat since their prices are largely set 
by global supply and demand. But unemployment has been on the rise 
and wages have not been keeping up with prices. Most economists say 
increases in personal income, not the price of commodities, are the 
biggest cause for concern regarding inflation. 

"They can't print oil, they can't make it stop raining in the Midwest," 
said Vitner. "The part of inflation the Fed can actually control is 
performing fairly well. We don't see any evidence of a wage-price spiral 
taking hold." 

But other economists say the Fed is caught between hoping for 
inflation pressures to retreat and hoping for the economy to show some 



improvement, despite recent reports on consumer confidence, jobs and 
the housing market showing further weakness. 

"The Fed seems to be focused on a strengthening economy. But 
assuming does not make it so," said Bob Brusca of FAO Economics. 
"Inflation risks will diminish only when you hike rates."   

Learn more at: 
http://money.cnn.com/2008/06/25/news/economy/fed_decision
/index.htm?postversion=2008062515 

 
 
The Edge 
 
Greetings! During this Independence Day celebration we’d like to take a minute and 
thank our service men and women for their sacrifices in keeping our country safe over 
the past few decades.   “Thank You!” 
 
 
Rail transportation has been dealt a blow by mother-nature over the past 30 days.   Keep 
in mind that this is not normal operating procedure and, in our opinion, the railroads 
have done a fairly decent job of dealing with all that’s been thrown at them.  We’ve seen 
routings on railcars that, without the context of flood strewn routes, make no sense.  If 
you’re a private railcar owner or shipper, don’t forget that if your railcar (or locomotive for 
that matter) has had its wheels/axles under water you need to review the procedure in 
the AAR Office Manual for making it road worthy. 
 
In freight related news, we continue to see an ever increasing number of developments 
for bulk commodities being based on a stabile and cost effective rail infrastructure.  The 
devaluation of the dollar, world demand and consumption and natural disasters that 
have caused severe commodity imbalances continue to place strained requirements on 
our rail transportation system.  These items coupled with our own country’s rising fuel 
prices are pushing even more commodity development towards rail.  Our advice: rail has 
usually made sense but check your facts first.  Even a quick competitive analysis may 
help you decision making process on where to locate a facility, mine, quarry, elevator, 
etc.  We always encourage duopolistic competition where possible.  In many cases it 
means rail-rail not rail-truck. 
 
We are also seeing an increase in international rail demands for the same reasons we see 
them here in the US which is leading to a consumption of rail equipment, intermodal 
containers along with rail personnel and knowledge. Globally, we’re all feeling the pain of 
high input costs and need to find an economical solution (or the next best thing).  
 
If we can be of service to you, please do not hesitate to call on us. 
 
Enjoy your holiday! 
 

We look forward to earning your business! 
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